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1 AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. :

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 CTION 1. #l- di) (b) 1. of the statutesisamended toread: .
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SECTION 1
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/ 'A\: (2di) (b) 1-Except-as provided in subd. 2., the credit, mc-}ig Wi any

redits carried over, may be offset only against the amount of the tax o, ez‘wwe dué
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‘under thls éhapter att

s. 560.795 (1) (e), against theztax attnbfpfable to income from directly r%alated
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business operations of the clalmant‘* /

SEcCTION 2. 71.07 (2dm) (hm%‘fof thh@statutes is amended to read: %
yd %
71.07 (2dm) (hm) Cred;t’s claimed undegthls subsection, including any credél ts

| carried over, may be offs,et eﬂly against the ammmt of the tax otherwise due uncler
%

clalmant’s income; and, except for credits claimed in a development z;he under

560 795 (1) (e), against the tax attributable to income from directly related\\hn@s

SECTION 3. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (85), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed
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SECTION 3

under s. 71.02 the following amounts:

= SECTION 477128(1d1) (b) 1. of the statutesis amended-to-read: f’
”?1 28 (1di) (b) 1. Except as provided in subd. 2., the credit, 1nclugh’ng an

i‘

dredits c&grled over, may be offset enly against the amount of the tax (J)}ﬁeI'WISG due %

‘ - » *’{(/v -
Hf the claimant’s income; and, except for credits claimed in a development zone under
ﬁ“ ;‘"j

s. 560.795 (1) (e), against the tax\attrlbufgﬁle to income from directly related

&busmess operations of the claimant. ™. /
SECTION 5. 71.28 (1dm) (hm) of 'fle s}aggtes is amended to read:
71.28 (1dm) (hm) Credits cl}anned under th1§ subsection, including any credits

carried over, may be offset ea}#/ against the amountNthe tax otherwise due under

amount-of the tax otherwise due under this subchapte attmbutabtoallofthe

clalman} / come; and, except for credits claimed in a development zoné under S./

560.7)96 (1) (e), against the tax attributable to income from directly related bus 3 es

\g@igy_gfih&slaﬁmant.

SECTION 6. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and

in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
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SECTION 6

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

under s. 71.23 the following amounts:
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7 i %) 1. f thestatutesis=amended-to read: /
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an@»\7\1.4'7 (1di) (b) 1. Except as provided in subd. 2., the credit, ir?ir/lg any
W

,

credits éq‘ied over, may be offset only against the amount of the tax otherwise due

N

s. 560.795 (1) (e), against the tax awti ble to income from directly related

business operations of the claimant. jg‘j AN

\
SECTION 8. 71.47 (1dm) (hm) of;fthe statutes is amended to read:

//2&/, g‘ﬁperatlons of the claimant.
{, 25

\

71.47 1dm) (hm) Credlts c}f{ med under this S\)Qsectlon including any credits

carried over, may be offset ??iy against the amount of EQ tax otherwise due under

\

clalmant s’ 1ncome— and, except for credits claimed in a development zone Qder S.

560 795 (1) (e), against the tax attributable to income from directly related busmess
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SECTION 9. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:
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SECTION 9

1 71.47 (1dx) (b) Credit. (intro.) Except er as provided in pars. (be) and (bg) and
2 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
3 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
4 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed
5
6 under s. 71.43 the following amounts:
7 SECTION 9341. Initial applicability; revenue.
8 (1) CLAIMING DEVELOPMENT ZONE CREDITS. The treatment of sections 71.07 (2di)

9 (b) 1., (2dm) (hm), and (2dx) (b) (intro.), 71.28 (1di) (b) 1., (1dm) (hm), and (1dx) (b)
10 (intro.), and 71.47 (1di) (b) 1., (1dm) (hm), and (1dx) (b) (intro.) of the statutes first
11 applies to taxable years beginning on January 1, 2005.

12 (END)



Section #. 71.07 (2di) (b) 1. of the statutes is amended to read:

’ -
e et
71.07 (2di) (b) 1. Except as provided in subd. 2., the credit, including any credits carried over,
v
—> may be offset-ealy against the amount of the tax otherwise due under this chapter attributable to
¥ &S00t
Jexcept that a claimant < —

income

in a development zone under s. 560.795 (1) (e) may offset the credit, including any credits carried
over, against the amount of the tax otherwise due under this chapter attributable to all of the claim-

ant’s incomesand against the tax attributable to income from directly related business operations of

—

the claimant.

History: 27, 41, 237, 209; 1999 2. 5,9, 10, 32; 1999 a. 150 s, 672; 1999 a. 198; 2001 a. 16,109; 2003 a. 72, 99, 135, 183, 255, 267. 326. 1987 a. 312; 1987
a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39. 269, 292: 1993 a. 16. 112.
204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999

a.5,9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135, 183, 255, 267, 326.

jkreye(lrbunx14) Tue-Dec-21-2004 9:39 am
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Section #. 71.07 (2dm) (hm) of the statutes is amended to read:

s
4.

71.07 (2dm) (hm) Credits claimed under this subsection, including any credits carried over, may

v
— be offset only against the amount of the tax otherwise due under this subchapter attributable to
- S

ped except that a claimant <—

in a development zone under s. 560.795 (1) (e) may offset credits, including any credits carried over,

against the amount of the tax otherwise due under this subchapter attributable to all of the claimant’s
v
— incomesand against the tax attributable to income from directly related business operations of the

claimant.

History: 27, 41, 237, 299; 1999 a. 5,9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135, 183, 255, 267, 326. 1987 a. 312; 1987
a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112,
204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999

a. 5,9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135, 183, 255, 267, 326.

jkreye(Irbunx14) Tue-Dec-21-2004 9:40 am
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Section #. 71.28 (1di) (b) 1. of the statutes is amended to read:

71.28 (1di) (b) 1. Except as provided in subd. 2., the credit, including any credits carried over,

v
—> may be offset-enky against the amount of the tax otherwise due under this chapter attributable to
v

+ st
ept that a claimant

-

in a development zone under s. 560.795 (1) (e) may offset the credit, including any credits carried

over, against the amount of the tax otherwise due under this chapter attributable to all of the claim-

v
> ant’s incomesand against the tax attributable to income from directly related business operations of

the claimant.

History: a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a.2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41,237, 299; 1999 2. 5,9; 2001 2. 16;
2003 a, 72, 99, 135, 255, 267, 326. 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359;
1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997
a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

jkreye(Irbunx14) Tue—Dec-21-2004 9:45 am



Section #. 71.28 (1dm) (hm) of the statutes is amended to read:

71.28 (1dm) (hm) Credits claimed under this subsection, including any credits carried over, may
v
—> be offsct only against the amount of the tax otherwise due under this subchapter attributable to
v &= el
he-cladmant-in-th e , except that a claimant €—

in a development zone under s. 560.795 (1) (e) may offset credits, including any credits carried over,

against the amount of the tax otherwise due under this subchapter attributable to all of the claimant’s

— incom@\;—/ and against the tax attributable to income from directly related business operations of the
claimant.

History: a. 39, 292; 1993 a. 16, 112,232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16;

2003 .72, 99, 135, 255, 267, 326. 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359;

1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997

a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

jkreye(lrbunx14) Tue-Dec—21-2004 9:45 am
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Section #. 71.47 (1di) (b) 1. of the statutes is amended to read:

71.47 (1di) (b) 1. Except as provided in subd. 2., the credit, including any credits carried over,
v
- may be offset-eadbyagainst the amount of the tax otherwise due under this chapter attributable to
+ ¢ seal™
; [e;:ept that a claimant €—

in a development zone under s. 560.795 (1) (e) may offset the credit, including any credits carried

income
Va)

over, against the amount of the tax otherwise due under this chapter attributable to all of the claim-

— ant’s inccme;and against the tax attributable to income from directly related business operations of
the claimant.

History: . 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407mto 3412m, 9116 (5); 1995 a. 209, 227, 417,

1997 a. 27, 41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135,255, 267,326. 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359;

1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227,417, 1997 a. 27,

41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

jkreye(Irbunx14) Tue-Dec-21-2004 9:49 am
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Section #. 71.47 (1dm) (hm) of the statutes is amended to read:
H £
/

71.47 (1dm) (hm) Credits claimed under this subsection, including any credits carried over, may

\'2
—7 be offset-enly against the amount of the tax otherwise due under this subchapter attributable to
, R s
income ; oss operations-of the-claimant oprent-zenesexcept that a claimant <

in a development zone under s. 560.795 (1) (e) may offset credits, including any credits carried over,

against the amount of the tax otherwise due under this subchapter attributable to all of the claimant’s

— income;and against the tax attributable to income from directly related business operations of the
claimant.

History: . 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,

1097 a, 27, 41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a, 72, 99, 135, 255, 267, 326. 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359;

1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227,417, 1997 a. 27,

41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

jkreye(Irbunx14) Tue—Dec-21-2004 9:49 am




(AT

Dowg
/)
5,? fiﬁfi?&@ﬁm neateo~ /D(i/f"f? fo?ﬁ//v - oA W‘gf Z‘e}:ﬁ

Znswie~ ; ’ (//

Dot Tt i Lol aiH Yo et %/
elimmjﬁna/ S ! | N

o hpeadin /aff;«c% VS EERNY, /N 4 AL f?fmf’ﬁig/“f% 4{%@%’@

| v thet= WNSU«L bcico( N Claims
/( /@"@Zu&ﬁﬁ/ Z%“,@j’ @M{ﬂf/“«/ WW/L@@;‘Z &/Mﬁ V@W@/m %Mx;
mq(QC “tarable. |
e, o fractrse Aurclls gpn sy e buiiond

. i/ u’

as | )
Y/ N, T o 7 A

Q- yvﬁgaf@«@&gﬁw o Tk %ff}fg &@Wm p e / @{/gxﬁ\mf/«g@/{ ,
&« appro

- Mt DOR et @//0% o O%%”fW”/ Z—

AV

Vi

@/T/Z/gj;\ﬁm (3%/ f fzég_ﬁ%{f? ﬂ%‘@%f?&

K




State of Wisconsin I
2005 - 2006 LEGISLATURE LRB-0402//{

4
4\

DOA:..... Percy, BB0091 - Claiming tax credits under the community,
enterprise, and agricultural development zones

FoR 2005-07 BUDGET —— NoT READY FOR INTRODUCTION

o

AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 71.07 (2d1) (b) 1. of the statutes is amended to read:
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SECTION 1

71.07 (2di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset enly against the amount of the tax otherwise due
under this chapter attributable to all of the claimant’s income from-the-business
operations-of the-claimant-in the-development-zone;, except that a claimant in a
development zone under s. 560.795 (1) (e) may offset the credit, including any credits
carried over, against the amount of the tax otherwise due under this chapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 2. 71.07 (2dm) (hm) of the statutes is amended to read:

71.07 (2dm) (hm) Credits claimed under this subsection, including any credits
carried over, may be offset enly against the amount of the tax otherwise due under
this subchapter attributable to all of the claimant’s income froem-the-business
operations—of the-elaimant-in-the-developmentzone;, except that a claimant in a
development zone under s. 560.795 (1) (e) may offset credits, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 3. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the pérson
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

under s. 71.02 the following amounts:

SECTION 4. 71.28 (1di) (b) 1. of the statutes is amended to read:
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SECTION 4

71.28 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset enly against the amount of the tax otherwise due
under this chapter attributable to all of the claimant’s income from-the-business
operations—of the-elaimant-inthe development-zone;, except that a claimanf in a
development zone under s. 560.795 (1) (e) may offset the credit, including any credits
carried over, against the amount of the tax otherwise due under this chapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 5. 71.28 (1dm) (hm) of the statutes is amended to read:

71.28 (1dm) (hm) Credits claimed under this subsection, including any credits
carried over, may be offset enly against the amount of the tax otherwise due under
this subchapter attributable to all of the claimant’s income frem-the-business
operations-of the-claimant-in the-developmentzone;, except that a claimant in a
development zone under s. 560.795 (1) (e) may offset credits, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 6. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (385), and subject to s. 560.785, for any taxable year for which the person

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

under s. 71.23 the following amounts:

SECTION 7. 71.47 (1di) (b) 1. of the statutes is amended to read:
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71.47 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due

under this chapter attributable to all of the claimant’s income from-the-business

:, except that a claimant in a
development zone under s. 560.795 (1) (e) may offset the credit, including any credits
carried over, against the amount of the tax otherwise due under this chapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 8. 71.47 (1dm) (hm) of the statutes is amended to read:

71.47 (1dm) (hm) Credits claimed under this subsection, including any credits
carried over, may be offset enly against the amount of the tax otherwise due under
this subchapter attributable to all of the claimant’s income from-the business
operations-of the-claimant-in-the-developmentzone;, except that a claimant in a
development zone under s. 560.795 (1) (e) may offset credits, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 9. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

under s. 71.43 the following amounts:

@Tm} 9341. Initial applicability; revenue.
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DRAFTER’S NOTE LRB-0402/5dn
FROM THE JKkjfjf
LEGISLATIVE REFERENCE BUREAU

January 26, 2005

Doug:

Please review this draft carefully to ensure that it is consistent with your intent. By
eliminating the initial applicability section, I believe that any unused credits based on
claims made in previous taxable years may be claimed as provided in this draft. Please
note, however, that DOR may prefer a different approach to arrive at this result.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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AN ACT ... relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income. '

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.07 (2di) (b) 1. of the statutes is amended to read:
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SECTION 1

1 71.07 (2di) (b) 1. Except as provided in subd. 2., the credit, including any
2 credits carried over, may be offset enly against the amount of the tax otherwise due

3 under this chapter attributable to all of the claimant’s income from-the-business
4 operations-of the claimant-in-the-development-zene;, except that a claimant in a

5 development zone under s. 560.795 (1) (e) may offset the credit, including any credits
6 carried over, against the amount of the tax otherwise due under this chapter
7 attributable to all of the claimant’s income; and against the tax attributable to
8 income from directly related businéss operations of the claimant.
9 SECTION 2. 71.07 (2dm) (hm) of the statutes is amended to read:
10 71.07 (2dm) (hm) Credits claimed under this subsection, including any credits
11 carried over, may be offset enly against the amount of the tax otherwise due under

12 this subchapter attributable to all of the claimant’s income from-the-business
13 operations-of the claimant-inthe-development-zone;, except that a claimant in a

14 development zone under s. 560.795 (1) (e) may offset credits, including any credits
15 carried over, against the amount of the tax otherwise due under this subchapter
16 attributable to all of the claimant’s income; and against the tax attributable to
17 income from directly related business operations of the claimant.

18 SECTION 3. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

19 71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
20 in s. 73.03 (85), and subject to s. 560.785, for any taxable year for which the person
21 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
22 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed
23

24 under s. 71.02 the following amounts:

25 SECTION 4. 71.28 (1di) (b) 1. of the statutes is amended to read:
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
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71.28 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset enly against the amount of the tax otherwise due

under this chapter attributable to all of the claimant’s income from-the business

operations—of the claimant-in the development-zone;, except that a claimant in a
development zone under s. 560.795 (1) (e) may offset the credit, including any credits

carried over, against the amount of the tax otherwise due under this chapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 5. 71.28 (1dm) (hm) of the statutes is amended to read:

71.28 (1dm) (hm) Credits claimed under this subsection, including any credits
carried over, may be offset enly against the amount of the tax otherwise due under
this subchapter attributable to all of the claimant’s income from-the business
operations-of the-claimant-in the-development-zone;, except that a claimant in a
development zone under s. 560.795 (1) (e) may offset credits, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.

SECTION 6. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

under s. 71.23 the following amounts:

SECTION 7. 71.47 (1di) (b) 1. of the statutes is amended to read:
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SECTION 7
1 71.47 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
2 credits carried over, may be offset enly against the amount of the tax otherwise due
3 under this chapter attributable to all of the claimant’s income from-the business
4 operations-of the-claimant-in-the-development-zone;, except that a claimant in a
5 development zone under s. 560.795 (1) (e) may offset the credit, including any credits
6 carried over, against the amount of the tax otherwise due under this chapter
7 attributable to all of the claimant’s income; and against the tax attributable to
8 income from directly related business operations of the claimant.
9 SECTION 8. 71.47 (1dm) (hm) of the statutes is amended to read:
10 71.47 (1dm) (hm) Credits claimed under this subsection, including any credits
11 carried over, may be offset enly against the amount of the tax otherwise due under

12 this subchapter attributable to all of the claimant’s income from-the-business
13 operations-of the-claimant-in the-development-zone;, except that a claimant in a

14 development zone under s. 560.795 (1) (e) may offset credits, including any credits
15 carried over, against the amount of the tax otherwise due under this subchapter
16 attributable to all of the claimant’s income; and against the tax attributable to
17 income from directly related business operations of the claimant.

18 SECTION 9. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

19 71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
20 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
21 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

22 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed
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DOA.......Percy, BB0091 - Claiming tax credits under the community,
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1 AN ACT ..; relatingto: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

@ C@g\ee(\SECTmN 1. 71.07 (2di) (b) l.jt)f the statutes is forends
et




2005 — 2006 Legislature -2- LRB-0402/6

) L ~ X JKkjfrs
—— &,}5, nﬂ} 7107 qué\) (. ) . SECTION 1
; ﬁ 2 th—= .y wded i 59 Nhe 5 R, B e S

1 " ; . -t Except-aSp f«mmw thd 2. thecredit; qding any

2 cr&edlts arried over, maﬁ be offset ealy agélnst the amountgf the tax o/t?erwme due

3 Lﬁd?‘i‘ thﬁs chapter attﬁbutable to all of the clalmants 1ndome fpem«the—busmees

| S

4 ' A ,C 4 A s except that a cfalmar;t 1}‘1 a

5 cdveldpment /zone under s. 560 795 (1) (e) may gﬂ"set the credlt 1nc1ud1ng angy crédlts

6 (:arrled over agamst the amount ef the ta:x otherw13e due under thit chapter

7 attrlbuta%le to all of the clalmant’s 1ncopé/e- and agalns the tax at ibutable to

8 in M%@W@m claimant.

—

9 SECTION 2. 71.07 (2dm) (hm) of the statutes is amended to read ,
10 71.07 (2dm) (hm) -Credits-elaimed ur'ﬂier this subsectlon including any cred1ts
11 carried over,-may-be-effset-enly against the amount of the tax Oth%%e due under

\
12 this subchapter attributable to 4l of the clalmaﬁt@ income—from-thebusiness
13
14
15
16
17
18 SECTION 3. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:
19 71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
20 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
21 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
@ 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed
23 iti :
@ ,aaders. 71.02/the following amounts: e aé“”ﬁ‘” m”’é} E “”%ﬁ .
% - \X ; i
795, NX SECTION 4. 71.28 (1di) (b) 1. of the statutes is WW&M P
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; N/ SECTION 4
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1 . ) ("1;) 1. {E}zept as provj}ed/ in subd. 2., the _credit; including any
. 7 /
2 carried over, f/a be offset eniy against the arggunt of the tax etherwme due
3 nder th}é chapte};/a/lttrlbutable tg ‘all of the clal 4nt’s income %&—the—b&itgess
/ / ,; S
4 =1s i int opmen f’ s except ,t‘hat a clalgant in a
;f / ;‘ J
5 developmentf‘zone under s. 560 795 (1) (e) may offset the credlt mcludmg any credits |
;‘ f
6 carrled ov/er, against the amount of the tax otherwmé due un}ier this chapter
7 attrlbutable to all of; %he claimant’s ;mcome~ and a alnst theffﬁax attrl,b’utable to
f ;;’ ,f / - /
{ 8 incgg;ie from directly related business operations-¢f the clmmanL m\j
L,
9 SECTION 5. 71.28 (1dm) (hm) of the statutes is amended to read M
) osnit proony Ao i, 7%«& Ce
10 71.28 (1dm) (hm) Credits-claimed und@r this subsection, including any credits

@ carried over, may-be-offset-only against the amount of the tax otherwise due under

12 this subchapter attributeble—to ~é;ll of the cla1man§s7;neeme—£pem——the—busmess
o~ delere scored cormmma

13
14

£ raerind-af +1 3
15 —carried OVer; “galnsu the-amount-of-the-tax-ether wisedueumnder this Duub,u.ayuc_[

16

17
18 SECTION 6. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

19 71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
20 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
21 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

@ 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed-

Q MM - fhornisc a?,w b At waﬁ;

AX  SECTION 7. 71.47 (1di) (b) 1. of the statutes is emmended-toread. L% /GM
COw\peme)\Jv
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SECTION 7
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1 (ﬁ 7/]?47 (1di) (b) 1. Exce?t as prov1ded in subd. 2., the credit, including ;;1;‘\

//
?dlts carrlecf over, may be éﬁset eﬂly agamst the amouni of the tax;oggemlse due

der tj}}as (_:hapter attrlbutable to all of the clalmants 1ncome

7 ; j‘ r f ; 5
bions’ laima bhie ;; except that a clalmamt in a

o o b W N

iarrled overf agamst the amount of the tax othervggse due under; thlS chapter
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9 SECTION 8. 71.47 (1dm) (hm) of the statutes is amended to read: ,
Lot rony Lot creddf
10 71.47 (1dm) (hm) -Credits-eleimed/under this subsection, including any credits

7 \f\ttmbuta‘gﬂe to all of the clalmant s/;ncome— and gainst thé ta attmbuta%le to

11 carried over, may-be-offset only against the amount of the tax otherwise due under

2—
12 this subchapter attributable—te é 11 of the claimant’s income=fromthebusiness

13

14

15

16 attributable-to-al-of-the-claimants—in

17

18 SECTION 9. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

19 71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
20 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
21 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

@ 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes impesed

C+1171+1aq 109 Aaxro]nnmoni‘ zone \/

.
23 an the narean’cineome-from theo narcon’s bis
ersons-1peomer B-5-P 1R-a-aeveropmenv4oH

YUri-virTTg Ui onTpTmiow TRy
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25 SECTION 9341. Initial applicability; revenue.
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SECTION 9341

(aR) (")

(1) CLAIMING DEVELOPMENT ZONE CREDITS. The treatment of sections 71.07 (2di)
(b) 1.)(2dm) (hm), and (2dx) (b) (intro.), 71.28 (1di) (b) 1. @n{)c(%r}l{)'c;éé (1dx) (b)
(intro.), and 71.47 (1di) (b) 1., (léle)l/?hg)[:l?ld (1dx) (b) (intro.) of the statutes first
applies to credits claimed for taxable years beginning on January 1, 2005, including
unused credits carried forward from prior years to taxable years beginning on
January 1, 2005, except that if this subsectmn takes effect after July 31, the
treatment of sectlons 71.07 (2d1) (b) 1. (2dm) Euiy zxnd (2dx) (b) (intro.), 71.28 (1di)

? /( 1L g)} )

(b) 1. (1dm) hm), and (1dx) (b) (intro.), and 71.47 (1di) (b) 1. ,L(ldmf(hm) and (1dx)
(b) (intro.) of the statutes first applies to credits claimed for taxable years beginning
on January 1 of the year following the year in which this subsection takes effect,
including unused credits carried forward from prior years to taxable years beginning

on January 1 of the year in which this subsection takes effect.

(END)
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1 AN ACT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income.

For further information see the state fiscal estimate, which will be printed as
//\' an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

\\// enact as follows:

2 SECTION 1. 71.07 (2di) (b) 1. of the statutes is repealed.
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SECTION 2. 71.07 (2dL) (c) 1. of the statutes is repealed.
SECTION 3. 71.07 (2dm) (hm) of the statutes is amended to read:

71.07 (2dm) (hm) Credits-elaimed A claimant may claim the credit under this

subsection, including any credits carried over, may be-offset-only against the amount
of the tax otherwise due under this subchapter attributable-to-incomefrom-the

SECTION 4. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes impesed

otherwise due under this chapter the following amounts:

SECTION 5. 71.28 (1di) (b) 1. of the statutes is repealed.

CC’ . 7 1d . of the statutes is re

SECTION 7. 71.28 (1dm) (hm) of the statutes is amended to read:

71.28 (1dm) (hm) Credits-claimed A claimant may claim the credit under this

subsection, including any credits carried over, maybe-offset-only against the amount
of the tax otherwise due under this subchapter attributable-to-incomefrom-the
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SECTION 8. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

otherwise due under this chapter the following amounts:

SECTION 9. 71.47 (1di) (b) 1. of the statutes is repealed.
SECTION 10. 71.47 (1dL) (c) 1. of the statutes is repealed.
SECTION 11. 71.47 (1dm) (hm) of the statutes is amended to read:

71.47 (1dm) (hm) Credits-elaimed A claimant may claim the credit under this

subsection, including any credits carried over, may-be-offset-only against the amount

.
od _over  acainet the amount of +
A w o VA ’ u& CATINOY VKIS CXATI T COA AT AT U

SECTION 12. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except er as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
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560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

otherwise due under this chapter the following amounts: \ ~

SECTION 9341. Initial applicability; revenue. 20.%'66

(1) CLAIMING DEVELOPMENT ZONE CREDITS. The treatment of Sectlon%r]l 07 (2di)

and 2. and Ud m;zm(a)
(b) 1., (2dL) (c) 1{ (2dm) (hm), and (2dx) (b) (intro.), 71.28 (1di) (b) 1., (1dL) (e) [
ond 2. w
(1dm) (hm), and (1dx) (b) (intro.), and 71.47 (1di) (b) 1. (1dL) (¢) 1/, (1dm) (hm) and
*_

(1dx) (b) (intro.) of the statutes first applies to credlts clalmed for taxable years

beginning on January 1, 2005, including unused credits carried forward from prior

years to taxable years beginning on January 1, 2005, except that if this subsection
20,835 (2) (L) and 2 ad@

takes effect after July 31, the treatment of sections 71.07 (2di) (b) 1., (2dL) () 1
A and Z. and (d) \

(2dm) (hm), and (2dx) (b) (intro.), 71.28 (1di) $)7_1 o(ldLg (c) 11 (1dm) (hm), and (1dx)
(b) (intro.), and 71.47 (1di) (b) 1., (1dL) (c) 1£ (1dm) (hm), and (1dx) (b) (intro.) of the
statutes first applies to credlts claimed for taxable years beginning on January 1 of
the year following the year in which this subsection takes effect, including unused
credits carried forward from prior years to taxable years beginning on January 1 of

the year in which this subsection takes effect.

(END)
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Section #. 20.835 (2) (cL) of the statutes is amended to read:

20.835(2) (cL) Development zones location credit. A sum sufficient to make the payments under
18I0 Compmp. \,\W\ ,

w__? ss. 71.07 (2dL) (C)%{l 28 (1dL) (C)~2— and 71.47 (1dL) (C)“?(/
History: 1971 ¢. 125 ss. 192 to 195, 521; 1971 c. 215, 1973 ¢. 90, 158, 333; 1975 ¢. 39; 1975 c. 372 5. 41; 1975 c. 424;
1977 c. 29, 31, 313, 418, 447; 1979 c. 34 ss. 637m to 643m, 2102 (46) (d); 1979 c. 221; 1979 c. 329 5. 25 (1); 1979
. 350s.27 (1); 1981 ¢. 1,20, 93, 317; 1983 a. 2 ss. 1, 12; 1983 a. 27 ss. 489m, 490m, 2202 (45); 1985 a. 29, 41, 205;
1987 a. 27 ss. 473 to 4741, 476; 1987 a. 92; 1987 a. 312 s, 17; 1987 a. 323, 328, 399, 411, 422; 1989 a. 31 ss. 551 to
557m, 564m; 1989 a. 56 s. 259; 1989 a. 336; 1991 a. 37; 1991 a. 39 ss. 250m, 653m to 659m; 1991 a. 225, 269; 1993

a. 16, 263; 1995 a. 27, 56, 209, 417; 1997 a. 27, 237; 1999 a. 5, 9, 10; 1999 a. 150 s. 672; 1999 a. 167; 2001 a. 16,

105, 109; 2003 a. 31, 33, 320.

jkreye(lrbunx14) Tue-Feb-1-2005  2:31 pm
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'\/ Section #. 71.07 (2dL) (d) of the statutes is amended to read:

Aar
g__? 71.07 (2dL) (d) Except as provided in par. (c) %@(he?carry—over provisions of s. 71.28 (4) (e) and
(f) as they relate to the credit under s. 71.28 (4) relate to the credit under this subsection and apply
as if the development zone continued to exist.
History: 27, 41, 237, 299, 1999.2. 5,9, 10, 32; 1999 a. 150 . 672; 1999 a. 198; 2001 . 16, 109; 2003 a. 72, 99, 135, 183, 255, 267, 326. 1987 a. 312; 1987
a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112,
204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27,41, 237, 299; 1999

a. 5,9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135, 183, 255, 267, 326.

jkreye(Irbunx14) Tue-Feb-1-2005  2:31 pm
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Section #. 71.28 (1dL) (d)Jof the statutes is amended to read:

Wi, GO0
e ¥

q__._.? 71.28 (1dL) (d) Except as provided in par. (c) 2:}the carry—over provisions of sub. (4) (e) and
(f) as they relate to the credit under that subsection relate to the credit under this subsection and apply
as if the development zone continued to exist.

History: a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227;‘ 1997 a. 27,41, 237, 299; 1999 a. 5, 9; 2001 a. 16;
2003 2. 72, 99, 135, 255, 267, 326. 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359;

1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997

a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

jkreye(Irbunx14) Tue—Feb-1-2005  2:32 pm
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[ N/);‘\S\ Section #. 71.47 (1dL) (d)Jof the statutes is amended to read:

3
?\0“\ conyv—
? 71.47 (1dL) (d) Except as provided in par. (c) %ﬁe carry—over provisions of sub. (4) (e) and
(f) as they relate to the credit under that subsection relate to the credit under this subsection and apply

as if the development zone continued to exist.

History: . 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 202, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326. 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359;
1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417; 1997 a. 27,
41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

jkreye(lrbunx14) Tue-Feb—1-2005  2:32 pm
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AN ACT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (2) (cL) of the statutes is amended to read:
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SECTION 1

1 20.835 (2) (cL) Development zones location credit. A sum sufficient to make the

2 payments under ss. 71.07 (2dL) (c) 2-, 71.28 (1dL) (c) 2-, and 71.47 (1dL) (c) 2.

3 SEcTION 2. 71.07 (2di) (b) 1. of the statutes is repealed.
4 SECTION 3. 71.07 (2dL) (c) 1. of the statutes is repealed.
5 SECTION 4. 71.07 (2dL) (c) 2. of the statutes is renumbered 71.07 (2dL) (¢).
6 SECTION 5. 71.07 (2dL) (d) of the statutes is amended to read:
7 71.07 (2dL) (d) Except as provided in par. (¢) 2, the carry—over provisions of
8 s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate to the credit
9 under this subsection and apply as if the development zone continued to exist.
10 SECTION 6. 71.07 (2dm) (hm) of the statutes is amended to read:
11 71.07 (2dm) (hm) Credits-claimed A claimant may claim the credit under this
12 subsection, including any credits carried over, may-be-offset-only against the amount

13 of the tax otherwise due under this subchapter attributable-to-incomefrom-the
14
15
16
17

18
19 SECTION 7. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

20 71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
21 in s. 73.03 (35), and subject to s 560.785, for any taxable year for which the person
22 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
23 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

24

25 otherwise due under this chapter the following amounts:
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SECTION 8

1 SECTION 8. 71.28 (1di) (b) 1. of the statutes is repealed.

2 SECTION 9. 71.28 (1dL) (c) 1. of the statutes is repealed.

3 SECTION 10. 71.28 (1dL) (¢) 2. of the statutes is renumbered 71.28 (1dL) (c).

4 SEcCTION 11. 71.28 (ldL) (d) of the statutes is amended to read:

5 71.28 (1dL) (d) Except as provided in par. (¢) 2-, the carry—over provisions of

6 sub. (4) (e) and () as they relate to the credit under that subsection relate to the credit

7 under this subsection and apply as if the development zone continued to exist.

8 SECTION 12. 71.28 (1dm) (hm) of the statutes is amended to read:

9 71.28 (1dm) (hm) Credits-elaimed A claimant may claim the credit under this
10 subsection, including any credits carried over, may-be-offset-only against the amount

11 of the tax otherwise due under this subchapter attributable-to-income fromthe
12 ’
13
14
15

16
17 SECTION 13. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

18 71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
19 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
20 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

21 560.797 (4) or 560.798 (3), any person may’ claim as a credit against the taxes impeosed

22
23 otherwise due under this chapter the following amounts:
24 SECTION 14. 71.47 (1di) (b) 1. of the statutes is repealed.

25 SECTION 15. 71.47 (1dL) (c) 1. of the statutes is repealed.
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SECTION 16

SECTION 16. 71.47 (1dL) (¢) 2. of the statutes is renumbered 71.47 (1dL) (c).

SECTION 17. 71.47 (1dL) (d) of the statutes is amended to read:

71.47 (1dL) (d) Except as provided in par. (¢) 2:, the carry—over provisions of
sub. (4) (e) and (f) as they relate to the credit under that subsection relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 18. 71.47 (1dm) (hm) of the statutes is amended to read:

71.47 (1dm) (hm) Credits-elaimed A claimant may claim the credit under this

subsection, including any credits carried over, may-be-offset-only against the amount

of the tax otherwise due under this subchapter attributable-to-incomefrom-the

SECTION 19. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

otherwise due under this chapter the following amounts:

SEcTION 9341. Initial applicability; revenue.

(1) CLAIMING DEVELOPMENT ZONE CREDITS. The treatment of sections 20.835 (2)
(cL), 71.07 (2di) (b) 1., (2dL) (c) 1. and 2. and (d), (2dm) (hm), and (2dx) (b) (intro.),
71.28 (1di) (b) 1., (1dL) (¢) 1. and 2. and (d), (1dm) (hm), and (1dx) (b) (intro.), and
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v 5 SECTION 9341

71.47 (1di) (b) 1., (1dL) (c) 1jbldm) (hm), and (1dx) (b) (intro.) of the statutes first
applies to credits claimed fo;j taxable years beginning on January 1, 2005, including
unused credits carried forward from prior years to taxable years beginning on
January 1, 2005, except that if this subsection takes‘ effect after July 31, the
treatment of sections 20.835 (2) (cL), 71.07 (2di) (b) 1., (2dL) (¢) 1. and 2. and (d),
(2dm) (hm), and (2dx) (b) (intro.), 71.28 (1d1) (b) 1., (1dL) (¢) 1. and 2. and (d), (1dm) ~
onmd) 20l 7
(hm), and (1dx) (b) (intro.), and 71.47 (1di) (b) 1., (1dL) (c) 1m(1dx) [@é>
(b) (intro.) of the statutes first applies to credits claimed for taxable years beginning
on January 1 of the year following the year in which this subsection takes effect,
including unused credits carried forward from prior years to taxable years beginning

on January 1 of the year in which this subsection takes effect.

(END)
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SECTION 9341

SECTION 9341. Initial applicability; revenue.

(1) CLAIMING DEVELOPMENT ZONE CREDITS. The treatment of sections 29.835 (2)
(cLy, 71.07 (2di) (b) 1., (2dL) (©) 1. and 2. andl-s (@), (2dm) (hm), and (2dx) (b) (intro.),
71.28 (1di) (b) 1., (1dL) (¢) 1. and 2. and (@),1-» (1dm) (hm), and (1dx) (b) (intro.), and
71.47 (1di) (b) 1., (1dL) (¢) 1., (1dm) (hm), and (1dx) (b) (intro.) of the statutes first
applies to credits claimed for taxable years beginning on January 1, 2005, including
unused credits carried forward from prior years to taxable years beginning on
January 1, 2005, except that if this subsection takes effect after July 31, the
treatment of sections 29,835 (2) (cL), 71.07 (2di) (b) 1., (2dL) (c) 1. and 2. andZ:; (d), (2dm)
(hm), and (2dx) (b) (intro.), 71.28 (1di) (b) 1., (1dL) (¢) 1. and 2. and @),1., (1dm) (hm),
and (1dx) (b) (intro.), and 71.47 (1di) (b) 1., (1dL) (¢) 1., (1dm) (hm), and (1dx) (b)
(intro.) of the statutes first applies to credits claimed for taxable years beginning on
January 1 of the year following the year in which this subsection takes effect,
including unused credits carried forward from prior years to taxable years beginning
on January 1 of the year in which this subsection takes effect.

(END)
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For 2005-07 BUDGET ——- NoT READY FOR INTRODUCTION

AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (2) (cL) of the statutes is amended to read:
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SECTION 1
1 20.835 (2) (cL) Development zones location credit. A sum sufficient to make the
2 payments under ss. 71.07 (2dL) (c) 2-, 71.28 (1dL) (¢) 2, and 71.47 (1dL) (c¢) 2.
3 SECTION 2. 71.07 (2di) (b) 1. of the statutes is repealed.
4 SECTION 3. 71.07 (2dL) (c¢) 1. of the statutes is repealed.
5 SECTION 4. 71.07 (2dL) (c) 2. of the statutes is renumbered 71.07 (2dL) (c).
6 SECTION 5. 71.07 (2dL) (d) of the statutes is amended to read:
7 71.07 (2dL) (d) Except as provided in par. (c) 2-, the carry—over provisions of
8 s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate to the credit
9 under this subsection and apply as if the development zone continued to exist.
10 SECTION 6. 71.07 (2dm) (hm) of the statutes is amended to read:
11 71.07 (2dm) (hm) Credits-elaimed A claimant may claim the credit under this

12 subsection, including any credits carried over, maybe-offset-only against the amount
13 of the tax otherwise due under this subchapter attributable-to-income from the
14
15
16
17

18
19 SECTION 7. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

20 71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
21 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
22 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
23 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

24

25 otherwise due under this chapter the following amounts:
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SECTION 8

SECTION 8. 71.28 (1di) (b) 1. of the statutes is repealed.

SECTION 9. 71.28 (1dL) (¢) 1. of the statutes is repealed.

SECTION 10. 71.28 (1dL) (¢) 2. of the statutes is renumbered 71.28 (1dL) (c).

SECTION 11. 71.28 (1dL) (d) of the statutes is amended to read:

71.28 (1dL) (d) Except as provided in par. (c) 2-, the carry—over provisions of
sub. (4) (e) and (P as they relate to the credit under that subsection relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 12. 71.28 (1dm) (hm) of the statutes is amended to read:

71.28 (1dm) (hm) Credits-elaimed A claimant may claim the credit undér this

subsection, including any credits carried over, may be-offset-enly against the amount
of the tax otherwise due under this subchapter attributable-te-incomefrom-the

SECTION 13. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxesimposed

otherwise due under this chapter the following amounts:

SECTION 14. 71.47 (1di) (b) 1. of the statutes is repealed.

SECTION 15. 71.47 (1dL) (c) 1. of the statutes is repealed.
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SECTION 16

SECTION 16. 71.47 (1dL) (c) 2. of the statutes is renumbered 71.47 (1dL) (c¢).

SECTION 17. 71.47 (1dL) (d) of the statutes is amended to read:

71.47 (1dL) (d) Except as provided in par. (c) 2-, the carry—over provisions of
sub. (4) (e) and (f) as they relate to the credit under that subsection relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 18. 71.47 (1dm) (hm) of the statutes is amended to read:

71.47 (1dm) (hm) Credits-elaimed A claimant may claim the credit under this

subsection, including any credits carried over, may be-offset-only against the amount
of the tax otherwise due under this subchapter attributable-to-income-from-the

SECTION 19. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

otherwise due under this chapter the following amounts:

SECTION 9341. Initial applicability; revenue.

(1) CLAIMING DEVELOPMENT ZONE CREDITS. The treatment of sections 20.835 (2)
(cL), 71.07 (2di) (b) 1., (2dL) (c) 1. and 2. and (d), (2dm) (hm), and (2dx) (b) (intro.),
71.28 (1di) (b) 1., (1dL) (¢) 1. and 2. and (d), (1dm) (hm), and (1dx) (b) (intro.), and
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SECTION 9341

71.47 (1di) (b) 1., (1dL) (¢) 1. and 2. and (d), (1dm) (hm), and (1dx) (b) (intro.) of the
statutes first applies to credits claimed for taxable years beginning on January 1,
2005, including unused credits carried forward from prior years to taxable years
beginning on January 1, 2005, except that if this subsection takes effect after July
31, the treatment of sections 20.835 (2) (cL), 71.07 (2di) (b) 1., (2dL) (¢) 1. and 2. and
(d), (2dm) (hm), and (2dx) (b) (intro.), 71.28 (1di) (b) 1., (1dL) (¢) 1. and 2. and (d),
(1dm) (hm), and (1dx) (b) (intro.), and 71.47 (1di) (b) 1., (1dL) (c) 1. and 2. and (d),
(1dm) (hm), and (1dx) (b) (intro.) of the statutes first applies to credits claimed for
taxable years beginning on January 1 of the year following the year in which this
subsection takes effect, including unused credits carried forward from prior years to
taxable years beginning on January 1 of the year in which this subsection takes
effect.

(END)



